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REPORT
of
THE HONOURABLE ROBERT C. RUTHERFORD
INTEGRITY COMMISSIONER

RE: THE HONOURABLE MICHAEL HARRIS. PREMIER OF ONTARIO
AND THE HONOURABLE CHARLES HARNICK, ATTORNEY GENERAL

BACKGROUND

On November 17, 1998, Mr. Howard Hampton, M.P.P. for Rainy River, and Leader of the
Ontario New Democratic Party, filed a request for an investigation into the activities of Mr.
Michael Harris, M.P.P. for Nipissing and Premier of Ontario and Mr. Charles Harnick, M.P.P.
for Willowdale and the Attorney General of Ontario. As the request was not in compliance with
the procedure for filing complaints under s.30 of the Members’ Integrity Act, 1994 (the “Act”),
Mr. Hampton subsequently filed an affidavit in support of his request to determine whether there
was a breach of the Act by Mr. Harris and Mr. Harnick as the result of the acceptance of a trip to
New York City paid for by Newcourt Credit Group. Such affidavit is attached hereto as Exhibit

‘&119
.

On November 23, 1998, Mr. Dalton McGuinty, M.P.P. for Ottawa South, and Leader of the
Official Opposition, filed an affidavit in support of a request to investigate media reports
indicating that Mr. Harris and Mr. Harnick received an all expense paid weekend from Newcourt

Credit Group, contrary to the Act. Such affidavit is attached hereto as Exhibit “2”.

Mr. Harris and Mr. Harnick each submitted letters dated December 4, 1998, in response to the
above affidavits, which are attached hereto as Exhibits “3” and “4” respectively.

Messrs. Hampton and McGuinty declined to respond to the submissions by Messrs. Harris and

Harnick.

On the basis of the material filed and marked as Exhibits to my Report, I have concluded that the
information submitted to this office is sufficient to provide the opinion requested and that a more

formal inquiry is not necessary.



Submission by the Complainant, Mr. Howard Hampton, M.P.P. ,
Mr. Hampton states that Mr. Harris and Mr. Harnick violated the Act “when they accepted a trip

to New York City ‘apparently’ paid for by Newcourt Credit Group”. This trip is described in an
article in the Globe and Mail on November 17, 1998 and attached to his affidavit, “to raise the

Canadian profile at the New York premiere of the Stratford Festival of which Newcourt is a co-
sponsor.”

Mr. Hampton lists approximate Canadian dollar values of benefits received by Mr. Harris and
Mr. Harnick and their wives, and states that;

“It is highly unlikely that ‘protocol, customs or social obligations ' would have required the
Premier and the Attorney General to accept Newcourt's hospitality to such an extent.”

He goes on to state:

“Even if that were the case, the Act clearly requires Mr. Harris and Mr. Harnick to file disclosure
statements with the Integrity Commissioner regardless of the existence of a complaint.”

Submission by the Complainant, Mr. Dalton McGuinty, M.P.P.
In his affidavit, Mr. McGuinty raises

“...some very serious questions about the close relationship between the Premier, the Attorney
General and Newcourt Credit Group. Given the significant dealings with Newcourt Credit Group
and the Government, I believe the Premier and Attorney General may have contravened the
Members' Integrity Act, 1994..."

Submission by Mr. Michael Harris, M.P.P. and Premier

Mr. Harris submits that the invitation to attend in New York on the weekend of November 13

to 15™, 1998, was a “private weekend with personal friends...” to support the Stratford Festival
presenting plays in New York for the first time in 40 years. Mr. Harris advised he paid his own
expenses, including airfare, incidental snacks and light lunches. He did not pay for two plays,

one of which was a rehearsal, a reception/dinner and a lunch, which were hosted by Newcourt.

On January 5, 1999, I had a telephone interview with Mr. Harris, during which he indicated that
he and his wife have been friends with Mr. and Mrs. Hudson for approximately ten years and

his acceptance of the invitation was based on that personal friendship.

Mr. Harris stated that the only time he felt he was acting as the Premier was when members of

the press, also present at these events, asked him questions in his capacity as Premier of the



Province of Ontario. At no other time did he feel he was acting as Premier. In support of his |

submission Mr. Harris stated: |

(1)' The weekend was not part of his public itinerary;

2) No staff accompanied him; and

3) He paid his own expenses. In my January 5t telephone conversation, Mr. Harris
indicated that had this trip been part of his public duties, expenses would have been paid
by the Premier’s Office.

Submission by Mr. Charles Harnick, M.P.P. and Attorney General
Mr. Harnick states that he and his wife were invited by Mr. David Sharpless, an Executive

Officer with Newcourt Credit Group, and personal friend of long standing, to attend in New
York City for a weekend. Mr. Harnick agreed to accept the invitation on the condition that he

pay all expenses, and such payment was made.

Mr. Hamnick denies that the invitation and acceptance of the trip were in any way connected to
his role as Attorney General or Member of Provincial Parliament and categorically denies that

the trip was paid for by others.

On January 7, 1999, Mr. Harnick subsequently confirmed with my office that his family have
been personal friends with the Sharpless family for twenty (20) years, and the invitation to New
York City was accepted on that basis.

ISSUE

The issue for my consideration is whether Mr. Harris and Mr. Harnick, violated s.6 of the
Members’ Integrity Act, 1994, by accepting an invitation for an all expense paid weekend trip to
New York City from Newcourt Credit Group. It is general knowledge that Newcourt Credit

Group does business with the Government of Ontario.



FINDING OF FACT

Section 6 of the Members ' Integrity Act, 1994 states:

“(1) A member of the Assembly shall not accept a fee, gift or personal benefit that is connected
directly or indirectly with the performance of his or her duties of office.

(2) Subsection (1) does not apply to,
(a) compensation authorized by law;

(b) a gift or personal benefit that is received as an incident of the protocol, customs or social
obligations that normally accompany the responsibilities of office.

(3) Within 30 days of receiving a gift or personal benefit referred to in clause (2)(b) that exceeds
3200 in value, the member shall file with the Commissioner a disclosure statement in the form
provided by the Commissioner, indicating the nature of the gift or benefit, its source and the
circumstances under which it was given and accepted.

(4) Subsection (3) also applies to gifts and benefits if the total value of what is received from one
Source in any 12-month period exceeds $200.

(5) A member who receives promotional awards or points from airlines, hotels and other
commercial enterprises as the result of travel for which he or she is reimbursed by the
Government of Ontario shall not use them for personal purposes.”

The purpose of s.6(1) of the Act is to prohibit a Member of the' Assembly from accepting a bribe
as the price of influencing that Member in the discharge of the Member’s legislative duties to
take some action which would give to the donor some advantage inconsistent with the public

interest and incompatible with the Member’s oath of office.

There is no evidence before me which supports the allegation that Mr. Harris and Mr. Harnick

were in New York City in their capacity as Members of the Provincial Parliament or as Premier

and Attorney General respectively.

The Preamble to the Act states in part:

"3. Members are expected to perform their duties of office and arrange their private affairs in a
manner that promotes public confidence in the integrity of each member, maintains the
Assembly’s dignity and justifies the respect in which society holds the Assembly and its members.

4. Members are expected to act with integritv and impartiality that will bear the closest scrutiny.”

Elected officials cannot be expected to isolate themselves from the outside world, otherwise,

citizens of outstanding ability in the private sector will be inhibited from seeking public office.



Messrs. Harris and Harnick each have a long-standing personal relationship with an official of a
company which conducts business with the Province of Ontario. From time to time, it can be
expected that their public duties may coincide with their private interests. The balancing of those

interests can be very difficult and perception may become an issue.

My predecessor, The Honourable Gregory T. Evans, stated in his Annual Report 1992/93:

“The oft repeated maxim, “In politics, perception is reality” is a false and fraudulent statement
which has been so frequently proclaimed by political pundits that the general public in the past
has been brainwashed into believing it to be a true standard of political conduct. Recent opinion
polls show that the electorate is not prepared to be ignored and that politicians will be judged by
their actual contribution to public office rather than some fanciful appearance standard which
varies with the subjective viewpoint of the individual elector.”

In his Annual Report, 1990/91, the former Commissioner also stated:

“The frequently suggested standard is that a legislator should not engage in conduct which would
appear to be improper to a reasonable, non-partisan, fully informed person. The problem with
such an ‘appearance standard’ is that there are few, if any, “reasonable, non-partisan, fully
informed persons”. ‘Perception of impropriety’ is an individual subjective viewpoint which I
doubt many would accept as a proper criteria for ensuring the behaviour of legislators.”

A news report by itself is not a solid foundation upon which to base a belief that a contravention
has occurred. The material submitted in the affidavits of Messrs. Hampton and McGuinty
referring to the newspaper reports is not supported by an affidavit by the journalist who wrote the
article. News reports are a journalist’s opinion derived from sources which may or may not be
accurate. The credibility of the information provided by the journalist is unknown and credibility

becomes an issue, hence ‘perception’ becomes an issue.

Perception is for the electorate. The Office of the Integrity Commissioner deals with the facts.

Based on the evidence before me, I am satisfied that Messrs. Harris and Harnick attended in New
York City in their personal capacities. They were circumspect in maintaining a distance between
their personal relationships and their official duties and accepted the invitations to attend in New

York City for a weekend, on the condition that they pay their own expenses.

It is, therefore, my opinion that Messrs. Harris and Harnick did not violate s.6 of the Members’

Integrity Act, 1994.



It should be noted that even if the invitations were extended to Messrs. Harris and Harnick in -
their official capacities, such invitations may be considered a social obligation under s.6(2)(b).
Therefore, acceptance is not a violation of the Act. However, if the value of the giﬁ or benefit

exceeds $200, disclosure must be made to this office by filing a Gift Form in accordance with
5.6(3) of the Act.

DATED at Toronto this 20th day of January 1999.

Lo, it

The Honourable Robert C. Rutherford
Integrity Commissioner
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serviees au groupe parlementaire

constituancy liaison/liaison avec les circonscriptions

Ontario information systems/systdmas intormatiques

November 18, 1998

Lynn Morrison

Executive Administrative Officer
Office of the Integrity Commissioner
101 Bloor St. West, 13" floor
Toronto, Ont. M5S 2Z7

Dear Ms. Morrison,

This is a follow-up to our letter of yesterday requesting an investigation by the
Integrity Commissioner.

Attached is an affidavit signed by Howard Hampton and witnessed by Rob

Milling, LT.B. The second copy is signed by the Speaker and serves as evidence
that the document was served on him.

I hope this is satisfactory. Should you have any further questions or concerns,
please call me at 325-7328.

Fred Gloger
NDP Research



IN THE MATTER OF AN
INVESTIGATION INTO THE
CONDUCT OF THE
HONOURABLE MIKE
HARRIS, PREMIER OF
ONTARIO AND THE
HONOURABLE CHANRLES
HARNICK, ATTORNEY
GENERAL FOR ONTARIO

CANADA
PROVINCE OF ONTARIO
COUNTY OF METROPOLITAN TORONTO

Affidavit

1. Pursuant to the provisions of Section 30 of the Member’s Integrity Act, I
Howard Hampton do solemnly affirm that I have reasonable and probable
grounds to believe that Mike Harris, Premier of Ontario and MPP for
Nipissing and Charles Harnick, Attorney General for Ontario and MPP for
Willowale may have contravened the Act.

2. The members may have violated Section 6 of the Member’s Integrity Act
when they accepted a trip to New York apparently paid for by Newcourt
Credit Group. The trip is described in an article by Brian Milner and Susan
Craig in the November 17 edition of the Globe and Mail.

3. Section 6(1) of the Member’s Integrity Act says that “A member of the
Assembly shall not accept a fee, gift or personal benefit that is connected
directly or indirectly with the performance of his or her duties of office.”

4. It qualifies this by saying in subsection (2) that “Subsection 1 does not apply
to: a) compensation authorized by law; b) a gift or personal benefit that is.
received as an incident of the protocol, customs or social obligations that
normally accompany the responsibilities of office.”

ol

Subsection (3) requires members to file a disclosure statement for any gifts
etc. received the valuc of which exceeds $200. The disclosure statement must
be “in the form provided by the Commissioner, indicating the nature of the
gift or benefit, its source and the circumstances under which it was given and
accepted.”



- The requirement to file a disclosure statement is not dependent on a member
filing a request under section 30. The Premier’s spokesperson, Mr. Bob Reid
states in the Globe and Mail article that “There are conflict of interest
guidelines that cover situations like this and they were adhered to...1 do not
see anything untoward here.”

- It would therefore appear that Mr. Reid is claiming the exemption listed in
subsection 6(2)(b). It is, however, doubtful that trips costing the amounts
listed below would qualify under that exemption. It is highly unlikely that
“protocol, customs or sacial obligations” would have required the Premier
and the Attorney General to accept Newcourt's hospitality to such an extent.

- Even if that were the case, the Act clearly requires Mr. Harris and Mr.
Harnick to file disclosure statements with the Integrity Commissioner
regardless of the existence of a complaint.

+ My staff researched the prices for the items mentioned in the Globe article.
All prices have been converted into Canadian funds at a rate of $1.54 per US
dollar. The article said that Mr. Harnick and Mr. Harris were accompanied by
their wives and included the following expenses allegedly paid for by
Newcourt.

Harris Harnick
Museum $38 $38
Le Bernardin 5129 $129
21 Club $231 $231
accommod. $731" $454
$1,129 % 852

Note that extremely conservative assumptions were used throughout. For
example, the hotel rates included were at the lowest listed rate. The article says
that Mr. Harris may have stayed at the condominium owned by Steve Hudson,
President of Newcourt, in which case his total would have been $398. It could be
argued, however, Mr. Hudson's hospitality should also be considered to be a gift
with monetary value.

10. I therefore request that you look into this matter to determine whether a

breach of the Member's Integrity Act has occurred.

R oA

Howard Hampton MPP



Sworn before me at the City of Toronto,
this 18" day of November, 1998,

.Z'\ dl

—

A Commissioner ete. /
HosedT mucine LA .

Leader, Ontario NDP
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1. Pursuant to the provisions of Section 30 of the Member's Integrity Act,I

Howard Hampton do solemnly affirm that I have reasonable and probable
grounds to believe that Mike Harris, Premier of Ontario and MPP for

Nipissing and Charles Harnick, Attorney General for Ontario and MPP for.

Willowale may have contravened the Act.

The members may have violated Section 6 of the Member’s Integrity Act
when they accepted a trip to New York apparently paid for by Newcourt
Credit Group. The trip is described in an arti¢cle by Brian Milner and Susan
Craig in the November 17 edition of the Globe and Mail.

Section 6(1) of the Member’s Integﬁty Act says that “A member of the
Assembly shall not accept a fee, gift or personal benefit that is connected
directly or indirectly with the performance of his or her duties of office.”

It qualifies this by séying in s_ubséction (2) that “Subsection 1 does not apply

to: a) compensation authorized by law; b) a gift or personal benefit that is

received as an incident of the protocol, customs or'sacial obligations that
normally accompany the responsibilities of office.” ‘

Subsection (3) requires members to file a disclosure statement for any gifts

etc. received the value of which exceeds $200. The disclosure statement must
be “in the form provided by the Commissioner, indicating the nature of the
gift or benefit, its source and the circumstances under which it was given and

accepted.”




. The requirement to file a disclosure statement is not dependent on a member
filing a request under section 30. The Premier’s spokesperson, Mr. Bob Reid
.states in the'Globe and Mail article that “There are conflict of interest
guidelines that cover situations like this and they were adhered to...I do not
see anything untoward here.”

It would therefore appear that Mr. Reid is claumng the exemptlon listed in
subsection 6(2)(b). It is, however, doubtful that trips costing the amounts
listed below would qualify under that exemption. It is highly unlikely that
“protocol, customs or socal obligations” would have required the Premier
and the Attorney General to accept Newcourt’s hospitality to such an extent.

. Even if that were the case, the Act clearly requires Mr. Harris and Mz.
Harmnick to file disclosure statements with the Integrity Commissioner
regardless of the emtence of a complaint.

. My staff researched the pnces for the items menhonecl in the Globe article,
All prices have been converted into Canadian funds at a rate of $1.54 per US
dollar. The article said that Mr. Harnick and Mr. Harris were accompanied by
their wives and included the followmg expenses allegedly paid for by

| Newcou.rt .

. Harris Harnick
Museum . %38 $38
Le Bernardin $129 $129
21 Club $231 5231
accommod. - $731% : $454
$1, 129 f "$ 852

Note that extremely conservative assumpnons were used throughout. For

" example, the hotel rates included were at the lowest listed rate. The article says
that Mr. Harris may have stayed at the condominium owned by Steve Hudson,
Prestdent of Newcourt, in which case his total would have been $398. It could be
argued, however, Mr. Hudson's hospitality should also be considered to be a gift
with monetary value.

10. I therefore request that you look into this matter to determine whether a
breach of the Member's lntegnty Act has occurred.

e

Howard Hampton MPP
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irm mggd
and dined
- Harris

New York excursion
included lavish meals
and luxury hotels

BRIAN MILNER
SUSANNE CRAIG
Globe and Meil, New York

The chief executive officer of
Canada’s largest finance com-
pany wined and dined Ontario Pre-
mier Mike Harris and Attorney-
General Charles Harnick and their
wives during a lavish outing this
weekend In New York.

The excursion, sponsored by
Steve Hudson's Newcourt Credit
Group Inc,, included free theatre
and museum tckers, and expensive
meals including a late-night nosh at
the 21 Club, one of the city's most
exclusive watering holes, Most
guests got free limousine service
from moming to night, but Mr,
Harris had his own transportation.

One of Newcourt's specialties is

financing large infrasmructure deals o,

and equipment purchases. [t often
finances government projects, ine
cluding highways, power plants
and hospitals. )

As a result, it I8 in the company’s
inmm:1 to court omciahd of govern-
ment deparomenis and agencies.
But guests sajd Mr. Hudson's pri.
mary motivation was to ralse the
Canadian profile at the New York
premiere of the Stratford Festival
of which Newcourt is a co-sponsor.

Besides Mr. Harris and Mr. Har.
nick, the guest list of more than 180
included Ontariv Casino Corp.

i Ron Barbaro and his
wife; John Beck. president of Cana-
dian Highway International Corp.;
almost every senlor Newcourr exec-
urdve and major customers,

Several of the guests are involved
in potential privatzadons or major
contracts and would have consider-
able influence in handing out those
plums. These include the planned
privatizadon of Highway 407,
which was built by Mr. Beck's com-
pany and for which it is one of the
bidders. Proposed legislation to
take the toll road private is before a
legisladve commirnee this week.

Newcourt is a small indirect
uh_ar.:;holder of CHIC.

e weekend was organized
around the firm New York appear.
ance i 40 years by the Stratford
Fesdval Newcourt and the Capa.
dian Imperial Bank of Commerce
each donated $150,000 (U.S) to
help pay for the two-week rum,
which began on Friday.

Laurie {ndwick, a spokeswoman
for Newcourt, refused to discuss
the company's guest list for the
weekend, g it a private party,
"] just don't think that's something
the ::ompanrs going to be disclos-

ing.

At Queen's Park, Mr. Harris said
he spent the weekend in New York
promoting Straford’s return to the
Big Apple "and the excitement that
that was causing there.”

Bob Reid, a spokesman for the
Premiet, described the weekend as
private and said the govemment
did not pick up the tab. He con-
firmed that Mr. Harris was a
of Newcourt at the Stratford pet-
formances and some of the related
events. :

“There are conflict-of-interest
idelines that cover situations like
this and they were adhered to,” Me,
Reid said. “. .. I do not see anything
uan Wllll.::e" kesman for th

n, Spo un {or the
Anomey-General, said: “Mr, Hat-
nick was on a private tip on his
own expense. There was no official

business.

Asked [f Mr, Hamick reimbursed
Newcourt for meals or tickets, Mr.
WiHaon simply repeated his state-
menL

But Newcourt intended to pick
up the tab for all the expenses, in-
cluding hotel bills, a source familiar
with the plans said.

4

This could not be confirmed, But
what is known is that the Aromey-
General was @ the Four
i L el i
court, to hotel reco

While most other guests and
Newcourt executives stayed at the
Canadian-owned Four Seasons, Mr.
Harris and Mr. Hudson were en-
sconced atr another exclusive ad-
dresas, Trump Internadonal Hotel
and Towers, Mr, Hudson has a con.
dominium there and was also regls-
tered as a guest during the
weekend.

Mr. Harris was not registeved,
and other pardcipants speculated
that he was a house guest of Mr.
Hudson,

The Premier and his wife were
seen getting out of a Chevrolet se-
curity van with darkened windows
at the hotel's enmance just after
midnight on Satuyday,

“It was a complete weekend of
meeting, greeting and eardng and
enjo the talents that ate part of
I M M

is own apartment in New Yo
from the days when he headed
worldwide operadons for the Pru.
dendal Insurance Co. of America. 1
didn't get any bills for anything.”

Mr. Barbaro said NewCowT exec-
utives did not discuss business dur-
ing the weekend.

The junksr began Friday night
with Stratford’s New York premiere
of Much Ado About Nothing. On
Saturday moming Newcourt's
guests were picked up by abeut 50
limousines for a day of entertain-
ment, shopping and fne dining
ane of the chauffeurs confirmed.

The day included a visit to the
Jacksen Pollock exhibit at the Mu-
seuwn of Modem Art and lunch at
Le Bernardin, one of the top-rated
restaurants in the United States

After in u preview of the
‘Strarford production of The Miser,
Newcourt's guests topped off thetr
evening at the 21 Club with a late-
night supper of chicken hash, steak
and fine wine,

Unlike Newcour, the CIBC did
not put on a lavish spread or invite
any big-name clients.

With a report from Richard Mackie
ar Quesn’s Park.
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weskand excursion by Mike Har-

-

tis to “21" and other New York
hot spots- )
a aC e Or Last weekend's jaunt included
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u n e . the attorney-general, and their
a s wives,
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OvVCer

trip

to New York

Opposition
parties want
integrity ruling

By DaNIEL GIRARD
QUEEN'S PARK BUREAY
The province's integrity eom-
missioner will be ;ﬂkad to in-
vestigale reports Premier
Miks Harris and one of his cab-
inet ministers were entertained

in New York by a company &

seeking government business

i ting an all-expenses.
paid trip to New York City,
withthsubheingpidcedupby
a company thar's doing busi.
nmnwvdmﬂiegwmugt
and wants to do more stll, is
just wrong,” Liberal Leader

Dattan McGuinty told report.
ers,

“You can't place yourself in
g:&"l‘dnd of a position of con-

ThéLﬂ:en.lundNewDemo—

crats bath said they would ask

rd mmﬂgntg.. o
ordtoi
Officials in Harris’ office and
that of Anorney-General.
Charles Harnick said i
bosses paid most of their own
way and that there was nothing

40years, added.

m.l‘}st begfse Hmis.ulalanﬁdt
their wives a cou-

ple of sets ofﬁ-e:;upm tickats

and some invitations to parties, 1

|

cusations, saying My, Harris was Promote a Canadian
OB & private trip and paid for ganization | T
w“m.dﬂ" P g{hmnmthet..s.s\

. Harrls ieetwo Stratford  "Thera's nathing o
Festival plays being staged on here, there} mhi',‘., i;‘:
Broadway and atended two re- here. Thisis notunucyg)®'
Ceptions paid for by Newegurt 23 Hﬂmﬁlhnpmn,ludgaf&
part of its sponsorship of Strat.  New sajd it would by
ford’s foray into New York. uptothe integrity commissiong |

Mr. Reid eonfirmed one of the to decide whether My, Harrizvig._
FECERTIORS Was a post-perfor- lated conglier ~of-interest ryley.

L anexclusive An aide to the Commissiane,
nhattan watering hole famed  sajd a letter from Mr, Hamprg,
for its $30 hamburgers. Mr, Har. Fequesting an investigation wil]
1i% was among about 150 guests have to be followed by an 55,
of Neweourt, heulrl_. davit. Even then, the eommiy.

But the premier paid for his oth- sioner can refuge
er meals and airfare, Mr, Reid i
said. Ha stayed at the pesirienee of
a friend, the press
Mz, Reid refused to

executive Steve Hudson, general wason g nr. ;
The premier was just helping hisme:pgm?- PRsvate rip o

lh!u'p

offered by Newcourt Credit *

Group Ing., won't help New.
court buy any influence when it
comes 10 governmamt cone
racts, Hamis spokesperson
Bob Reid said

Harris saw twq Stratford

Festival plays being staged on

Broadway and attendad two re-

ceptions paid for by Newcourt

a8 part of ity sponsorship of

gtr;;:fam's foray into New
0

One reception was a post-
performance meal at the posh
Mubsb Harris was an;'gs

150 guests of Newcourt,
Reid said.

The Premier stayed at the
private residence of a friend,
the prees secretary added.

He refused to commenr on
whether the friend was New-
court chief executve officer
Steve Hudson,

Reid insisted there is no va-
lidity to the argument that the
trip could help Newcourt get
government business.

‘"We have a very stringenr.
seru-

The Premier or a minister
calrimt influence that, Reid
sai

The controversy arose yes-
terday when The Globe and
Mail reported that Newcourt's

Hudson, who heads the execy-
tve commires for Toronto's
bid for the 2008 Summar
Games, played host to about
00 ians in New Yorig,
Guests, including Harris and
Harnick, were given theatre
tickets and expensive meals,
thereportsaid,
vog:'at.ne Newooust Is in-

in private ing of
' financing

Clre nriarts and ha

TAe Canadign Pregs

cause the government ap

poised to privatize Ontang Hy.

;mNg:; &uan:g is very unseem.
A ar Ho

Ltongald g

1 “If it's not a violanan of the
« (integrity) pwdelines, ir's 3 vie-
lation of the spint of whar pe
ple think gavernments ought

be about” Hampton nid n
porters.

Newcourt is also reportedly a
small, indirect sharehnider of
Canadjan Highwavs Interma.
tonal Corp., whieh built High.
way 407 and is now nne of the
bidders as the government
moves to privarize it

A Newcourt official sad the
trip was simply a show of Sup.
port for Stratford Festval be-
cause its two-week \ew York
fun was partially sponsured by
the company.,

"We've always supported
Ontario culture and communi-
ty and that's what s was
about,” said Robvn Marsume-
to.

“"We were delighted tn have
the support of the Premqer -

Matsumoto refused 1y dis-
CUSS COSt= or the exa¢t number
of peaple involved. \imply say-
ing “theywere vur quests =

While former Libenal pre.
mier David Peterson refused to

be drawn into the Jebale about
Twhether or nof Harms 'np was
improper, he defended the con.
'cept of selling Onrano abroad
i “It’s the Premier's jom 10 s
'Ontario cutture and Nntario
business,” Petersun  added.
“Every premier's done it -
tﬁ::t;:wn refemfﬂ 0 wimilar
made 6 Los Angeles
on behalf of the Stratford Festi.
val and another to Pans in sup-

mof classical puiranst Ligpa




ier Stave Hudson.
Harris and his wife Janet at-
tended the Broadway premiere of

S denies

%ﬁiﬁls

Commissioner Robert
o exiocd to mve
Harris did get fres tigk-
ets and attended both a pre-show
cocktail party and after-show dit-
net hostad by Newcourt, spokes-
ma;m%mdyumu:' i
N“%ﬁawm

Stratford Festival producton
:tfaShanlpaaws Much ﬁl‘?:_

About
son's Newcouzt Credit Group last

NDP Leader

Liberal Leader Dalton Mc-
En‘;‘i.nty said Harris ahnul(h not

have

accepted freebies from New~
.mmandhaveukedmmrlnln-

‘Harris
GLOBE & MAIL NOV laﬂ
pressure

to explain
N.Y. trip

Premier says he paid
for all but show tickets

RICHARD MACKIE
Queen’s Park Bureau, Toronta

T he leaders of Ontario's two op-
position pardes called yesterday
for an investigadan. of the relation-
ship between Premier Mike Harris
and a major finance company that
does business with the provincial
government.

They were reacting 10 a story in
The Globe and Mail that described
a weekend in New York during ]
which M. Harris and his wife |
joined some prominent Ontario |
business leaders visiting museums, |
attending a Broadway show and
dining in nsive restaurants.

Poﬁucaﬁ’:sewm s that
the report could damage the Pre-
mier's image as an ordinary Onta- |
rian watching the pennies. @

P

Hamptin

‘The Globe story said the weekend
was paid for by a finance company, .
Newcourt Credit Group Ine. A
spokesman for the Premier said

yesterday that the only expenses,

picked up by Newcourt were for |
tickets to the Broadway premiere of
the Stradord Fesdval's producton
of Shakespeare's Much Ado About
Nothing.

Mr, Harris also atiended two re-

ions held to coincide with the -

Stratford theatre company's retum
to Broadway after a 40-year ab-
sence, said Bob Reid. the Premier's
press secretary. He stressed that
Mr. Harris had pald for the air fare
and other expenses incurred by
himself and hiz wife.

“He was in New York at his own

nse for a private weekend, with

his wife,” and paid his own air fare.
Mr. Reid said. “He was invited to at-
tend the Stratdford performances
and to lend his suppon and help
promote the event by being there,
which he was very pleased to do."

Mr. Reid added that Mr. Harris
‘was provided with rickes to two
performances. one of which was a
dress rehearsal and actually had no
cost. and a couple of related func-
tions. Quiside of that, he paid for all
of his own personal expenses.”

Newcourt was one of the spon-

t to the 800W t0 SUp*
and oty W 100, he said.

Mr. Harris and Newcourt head
Steve Hudson are friends and have
various social and political links.

Liberal Leader Dalton McGuinty

that the weekend indi-
cates thar the Premier is too close
to a company that seeks contracrs
from the province. “You are talking
about a company thar does exten-
sive business today with the prov-
ince and wanrs w do more
oy, New  Democrati
imilatly, ew emucratic
Leader Howard Hampton sald the
Tip raises many questions.

"What exactly is the relavonship
between Mr. Harris ... and this
companyi” he asked. "What was
%d nfamat-; tt:}f:shis trip? Why was this

or is company?”

He added: *] think |£le Integrity
Commissioner ought to be inter-
ested in thatas 5

Mr. Hampron noted that this is
not the first ime that Newcourt's -
relationship to Mr. Harzis has been
questioned.

“This is a company, a very
wealthy company, that we know is
interested in the privatization of
public utilities like Ontaria Hydro.
We tmow that the Harris govern-
ment appointed (as| the chair of
Onuario Hydro [William| Farlinger.
a very close friend of the Premier's.

- - i i -
sors t.if Sn-;ﬁ&rd's retum ni Broad- m“’::;-w“ heis on the m::; yd“'. a
way. It an e Canadian Imperial pﬂucu.lar )
Ba;t of Commerce each paid | ¢ With a report from The Canadian

$150,000 to help finance the two-
week run. which began last Friday.
The Ontario government also paid
$30,000,

o
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EXHIBIT 2

I] Nov 24 1998

In the matter of the complaint to the Integrity Commissioner regarding the
appropriateness of Premier Mike Harris and Attorney General Charles Harnick accepting
an all expense paid weekend in New York from Newcourt Credit Group.

Affidavit

I, Dalton McGuinty, of the City of Otttawa, Ontario, make an oath and say as follows:

1) Newcourt Credit Group specializes in funding and advising on major capital projects
like power facilities and toll highways.

2) Tunderstand Newcourt Credit Group has significant dealings with the Ontario
Government, including the proposed sale of Highway 407 and Ontario Hydro.

3) On November 17", 1998, The Globe and Mail reported that “the chief executive
officer of Canada’s largest finance company (Newcourt Credit Group) wined and
dined Ontario Premier Mike Harris and Attorney-General Charles Harnick and their
wives during a lavish outing this weekend in New York.”

4) On November 17", 1998, The Globe and Mail further reported that “Bob Reid, a
spokesman for the Premier, described the weekend as private and said the
government did not pick up the tab. He confirmed that Mike Harris was a guest of
Newcourt at the Stratford performances and some of the related events.”

5) Following persistent questioning on who paid the costs for this all-expenses paid trip
to New York, The Toronto Star of November 18“‘, 1998 reported that “officials in

Harris’ office and that of Attorney General Charles Harnick said their bosses paid
most of their own way”.

6) These reports raise some very serious questions about the close relationship between
the Premier, the Attorney General and Newcourt Credit Group. Given the significant
dealings between Newcourt Credit Group and the Government, I believe the Premier

and Attorney General may have contravened the Member’s Integrity Act, 1994 (the
“Act™).

7) Section 6 of this Act states:

(1) A member of the Assembly shall not accept a fee, gift or personal benefit that is
- connected directly or indirectly with the performance of his or her duties of office.

(2) Subsection (1) does not apply to, (a) compensation authorized by law;
(b) a gift or personal benefit that is received as an incident of the protocol, customs or
social obligations that normally accompany the responsibilities of office.



8) Pursuant to the Act, I believe that the Integrity Commissioner should immediately
investigate media reports which indicate that Premier Mike Harris and Attorney
General Charles Harnick received an all expense paid weekend from Newcourt Credit
Group.

9) 1 make this affidavit in support of my complaint to the Integrity Commissioner and
for no other improper purpose.

Sworn before me in the City of
Toronto, in the Province of Ontario

%/) Z};[J.Zfﬂovember 1998

i (R, e

NAme of £ommissioner
Commissioner of Oaths, etc.
Barrister & Solicitor




DEC 0 9 1998,

The Premier Le Premier ministre _--
of Ontario de I'Ontario
Legislative Building Hotel du gouvernement
Queen's Park Queen's Park uzmr
Toronto, Ontario Toronto (Ontarioy 0w
PATA 1A M7A 1A1

EXHIBIT 3

December 4, 1998

The Honourable Robert Rutherford
Commissioner

Suite 1301, 101 Bloor Street West
Toronto, Ontario

MSS 227

Dear Commissioner Rutherford:

This letter is in reply to the requests you have received in affidavits of Howard Hampton and

Dalton McGuinty to conduct an inquiry into my trip to New York City on the weekend of
November 13-15, 1998.

The requests proceed on the basis that section 6 of the Members Integrity Act may be engaged
because of the inaccurate assumptions (i) that my trip was paid for by others, and (ii) that I
have received a personal benefit connected directly or indirectly w1th the performance of my
duties of office. Both assumpnons are wrong.

As I have advised you, the weekend weis a private weekend with personal friends of long
standing, Steven and Sharon Hudson. This weekend was not included on my public itinerary
and [ was not accompanied by staff as would normally be the case for an official visit. As we

usually do when we visit friends, we stayed with the Hudsons in their condominium as their
personal guests.

[ advised Mr. Hudson that I would pay my own expenses and I did. In particular, my airfare
and that of my wife were paid for by us. Incidental snacks and light lunches purchased over
the course of the weekend were paid for by me.

Throughout the weekend, as happens whenever [ travel, in the interests of protocol and

security the New York police provided transportation based on a request by the Ontario
Provincial Police.

As [ have advised you, during the course of this private visit I attended two plays put on by the
Stratford Festival, one reception associated with the plays which included a dinner, and a
lunch associated with the productions. I did not pay for these events. [ am aware that there
were other events (the museum event, referred to in Mr. Hampton’s affidavit is one) not
directly linked to the Stratford Festival performances which were hosted by Newcourt over the
weekend. [ did not attend those events.



I recognize that, while I was in New York on a personal visit, as Premier, my attendance at
the public events associated with the Stratford Festival may be construed as connected to my
office. However, I regularly attend social, sports and cultural events as Premier and have
never considered that a portion of the cost of the event [ am attending constitutes a “fee, gift
or personal benefit” to myself. Therefore, whether my attendance is viewed as being in my
personal capacity (in which case section 6 clearly does not apply) or as Premier, 1 do not
consider there is any basis for an allegation that section 6 has been violated.

I would be pleased to provide any further information you require in connection with your
inquiry.

Sincerely,

Michael D. Harris, MPP
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Ontario EXHIBIT 4
LEGISLATIVE ASSEMBLY
CHARLES HARNICK, M.P.P. Constituency Office:
Willowdale 5801 Yonge Street

Unit 4
December 4, 1998 o AR

Tel. (416) 733-7878
Fax (416) 733-7709

The Honourable Robert Rutherford
Commissioner

Officer of the Integrity Commission
13" Floor, 101 Bloor Street West
TORONTO, Ontario

M5S 2727

Dear Commissioner:

I acknowledge receipt of your letters dated November 19 and November 24, 1998 with
enclosures requesting an inquiry into my trip to New York City on the weekend of November 13-15, 1998.

I did indeed attend in New York City that weekend, with my wife. As I have previously
advised you, I attended the weekend at the invitation of a long standing personal friend, David Sharpless,
who is an executive officer with Newcourt Credit. I accepted his invitation on the basis of our long standing
friendship. Neither the invitation nor the acceptance were in any way connected to my role as Attorney
General or as a member of the provincial parliament.

When [ accepted, I indicated to my friend that I would pay all the expenses of myself and my
wife associated with the weekend, and I did. Our airfares were paid for through the use of airline points
accumulated on a personal basis. In accordance with the arrangement made at the time I accepted the
invitation, I paid for all expenses such as hotel accommodation, meals and museum tickets, for my wife and
myself associated with the weekend.

I categorically deny that my trip was paid for by others, nor did I receive any personal benefit
connected directly or indirectly with the performance of my duties of office. No aspect of my visit to New
York was in any way connected to the duties of my office.

I would be pleased to provide any further information you require in connection with the
investigation you have undertaken. If you consider it would be of assistance, I am prepared to
confirm the statements I have made in this letter under oath, and to provide you with whatever other
documentary support or sworn confirmation of the arrangements described in this letter which you

consider appropriate.
[} l'ﬁSpeCtﬂl“y -
é
2|

Charles Harnick, MPP
Willowdale
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